The influence o f econom ic growth on numerous aspects of the econom y and society is a frequently recurring topic am ong econom ists, especially at present, when profound 
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The influence o f econom ic growth on numerous aspects of the econom y and society is a frequently recurring topic am ong econom ists, especially at present, when profound econom ic and social transform ations are under way in m ost of the countries of the region, w hile sim ultaneously there is an awareness that there are great shortcom ings in term s of incom e d istrib u tio n and th a t a h ig h p ercen tag e o f the population is in a state o f poverty. A strong desire therefore exists to determ ine the capacity o f econom ic growth to cope with those problems. This article begins by placing the issue in a conceptual and Latin Am erican context and then going on to analyse it in the light o f abundant statistical evidence.
In p articular, the assertion m ade in a recent study that "growth is good for the poor" is subjected to analysis and testing in the Latin A m erican context.
I
Introduction T h is a r tic le s e e k s to a n a ly s e th e e v o lu tio n o f th e in c o m e o f th e p o o r g ro u p s o f L a tin A m e ric a n so c ie ty d u rin g th e 1 9 8 0 s a n d 1 9 9 0 s. S u c h a n a n a ly s is c a 
II
Growth and poverty: a brief conceptual analysis
A b r ie f c o n c e p tu a l an a ly sis w o u ld a p p e a r to b e in o rd e r h ere , in o rd e r to p la c e th is m a tte r in th e b ro a d e r c o n te x t th a t it re q u ire s.
T h e e c o n o m e tric stu d y in c lu d e d in th e stu d y by D o lla r a n d K ra a y e s ta b lish e s a d ire c t re la tio n b e tw e e n g ro w th a n d th e sh a re o f th e p o o r g ro u p s in to ta l in c o m e, th u s su g g e stin g th a t g ro w th is th e d e te rm in in g facto r.
M o re o v e r, w h e n th e r e la tio n is e s ta b lis h e d o v e r a le n g th y p e rio d o f tim e (o v er 2 0 y e a rs), th e im p re ssio n m a y b e g a in e d t h a t th a t e f f e c t d is p la y s a c e r ta in h o m o g e n e ity o v er tim e.
E C L A C h a s a lw a y s re c o g n iz e d a n d s tr e s s e d th e im p o rta n c e o f ec o n o m ic g ro w th w h e n a d d re ssin g so c ial p ro b le m s . I n d e e d , in its s tu d ie s it c o in e d th e te rm "d y n a m ic in s u ffic ie n c y " to e x p re ss th e d iffic u lty o r im p o ssib ility o f ab so rb in g th e la b o u r fo rc e in pro d u ctiv e jo b s w h e n g ro w th ra te s a re low . A t th e sa m e tim e , h o w ev er, it also e m p h a s iz e d so m e o th e r a sp e c ts w h ic h are co m p le m e n ta ry an d e s se n tia l fo r th e an a ly sis. T h u s, fo r ex a m p le , it u se d th e te rm " sty le s o f d e v e lo p m e n t" to e x p re ss th e p o ssib ilitie s o f a c h ie v in g s im ila r g ro w th rates th ro u g h ch an g es in p ro d u c tio n o f d iffe re n t n atu re s, th e aim b ein g to ach iev e g re a te r su stain a b ility o v er tim e, g r e a t e r e c o n o m i c d y n a m i s m a n d , a b o v e a l l, g iv e n g ro w th ra te is th e id e a o f c h a n g in g th e siz e an d d e s tin a tio n o f so c ia l sp e n d in g .
It sh o u ld a lso b e re c a lle d th a t in th e 1 9 8 0 s an d 1 9 90s in te n siv e re fo rm p ro c e sse s w e re c a rrie d o u t in th e L a tin A m e ric a n re g io n w ith th e a im o f c h a n g in g th e p re v a ilin g fo rm s o f d e v e lo p m e n t. A n a ly s in g th e c h a n g e s w h ich th e n ew fo rm s o f d e v e lo p m e n t ca n ca u se in th e s o c ia l d is s e m in a tio n o f g ro w th is th e re fo re a m a tte r o f th e g re a te st im p o rta n c e , a n d it h as in fac t b ee n e x te n siv e ly e x p lo re d in v a rio u s iss u e s o f th e Social Panorama o f Latin America. S u c h an a n a ly sis in v o lv e s stu d y in g th e re la tio n b e tw e e n g ro w th a n d th e in c o m e o f th e poor, se p aratin g th e an a ly sis in to d iffe re n t p erio d s w h e n n ec essary . In d e e d , th e stu d y b y D o lla r a n d K ra a y b e g in s w ith q u o ta tio n s fro m c ritic s a n d d e fe n d e rs o f th e n e w fo rm o f d e v e lo p m e n t w h ic h is b e in g in sta lle d to d a y in th e m a jo rity o f L atin A m e ric a n c o u n trie s. Its c ritic s a c c u se th is n ew fo rm o f h a v in g h a rm fu l effec ts o n th e p o o r, a n d o n e o f th e m a in o b je c tiv e s o f th e stu d y in q u e s tio n is p re c ise ly to sh o w th a t th is is n o t so. T h e f u n d a m e n ta l v a r ia b le c h o s e n to s h o w th is is th e p r o p o rtio n o f in c o m e g ro w th c a p tu re d b y th e p o o r d eciles.
In v ie w o f th is, it se e m s im p o rta n t, b e fo re ta k in g up th e q u e s tio n o f th e a m o u n t o f in c o m e c a p tu re d b y th e p o o r deciles, to rev iew so m e asp ec ts w h ich re p re se n t d e g re e s o f fre e d o m w ith re sp e c t to g ro w th w ith in a g iv e n fo rm o f d ev e lo p m e n t. T h u s, f o r e x a m p le , lowin c o m e h o u se h o ld s fa c e d w ith d iffic u lt situ a tio n s in te rm s o f in c o m e so m e tim e s m a n a g e to in c re a s e th e n u m b e r o f e m p lo y e d m e m b e rs a n d g e n e r a te e x tra in c o m e b y p ro v id in g se rv ic e s w h ic h a re n o t cu s to m a ry in le ss c ritic a l situ a tio n s, w h ile th e g o v e rn m e n t m a y b e a b le to c h a n g e th e stru c tu re o f p u b lic e x p e n d itu re in o rd e r to in c re a se th e p ro p o rtio n o f s o c ia l sp e n d in g in it an d fo c u s it o n th e n e e d ie s t se c to rs. It m u s t b e b o rn e in m in d th a t a lth o u g h m u c h o f th is sp e n d in g is u su a lly d e s tin e d fo r e d u c a tio n a n d h e a lth , w ith e ffe c ts th a t a re o b se rv e d in th e m e d iu m a n d lo n g te rm , a s ig n ific a n t p o rtio n o f it has m o re im m e d ia te effects, as fo r e x a m p le in th e ca se o f in c re a se s in p e n sio n s fo r th e p o o r g ro u p s, m o n e ta r y tr a n s f e r s f o r s u b s is te n c e p u r p o s e s , a n d in c re a se s in th e n u m b e r o f jo b s a n d ra te s o f p a y o f tb e lo w e st-le v e l p u b lic e m p lo y e e s. A t th e sam e tim e, th e ec o n o m ic ch a n g e s u n d e r w ay c a n also le a d to c h a n g e s in re la tiv e p ric e s w h ic h h av e an im p a c t o n a b s o lu te po v erty . T h e s e c h a n g e s a re n o t in d e p e n d e n t o f th e d iffe re n t ty p es o f p o lic ie s c o n sid e re d a c c e p ta b le w ith in th e fo rm o f d e v e lo p m e n t a d o p te d . T h u s, fo r ex a m p le , e x c h a n g e ra te p o lic ie s h a v e v a rie d fro m o n e c o u n try to a n o th e r a n d fro m o n e p e rio d to a n o th e r an d h a v e h a d u n e q u a l e ffe c ts o n th e ev o lu tio n o f r e l a t i v e p r ic e s , e s p e c i a l l y th o s e a f f e c tin g th e c o n s u m p tio n o f th e lo w e r-in c o m e g ro u p s, su c h as th e ir co n su m p tio n o f fo o d . T h ey a lso u su a lly h av e an u n eq u a l e ffe c t o n th e e v o lu tio n o n th e p ro d u c tio n o f th e v a rio u s se c to rs a n d h e n c e a lso o n th e le v e l a n d stru c tu re o f e m p lo y m e n t a n d o n w ag e s. N o n e o f th e se fa c to rs e v o lv e lin e a lly w ith in c o m e . P a n a m a ( ta b le 1). T h e f ir s t th in g th a t a ttr a c ts o u r a tte n tio n is th a t th e p e r c a p ita a n n u a l g ro w th ra te s o f th e se th re e c o u n trie s d iffe r c o n s id e ra b ly (b e tw e e n 1% a n d 5 % ). A lth o u g h th e fall in p o v e rty in C h ile w as m o re m a rk e d th a n in B ra z il a n d P a n a m a , th e re sp e c tiv e falls a re b y n o m e a n s p r o p o rtio n a l to th e g ro w th ra te s.
M o re o v e r, th e re a re a p p re c ia b le d iffe re n c e s b e tw e e n th e tra n s fe r p o lic ie s o f th e th re e c o u n trie s, b o th in ru ra l a n d u rb a n a re as. T h u s, tra n sfe rs in c re a se d sig n ific a n tly in B r a z il, e s p e c ia lly in r u r a l a re a s , a n d th e y a ls o in c re a se d in P a n a m a , b u t th e y ch a n g e d little in C h ile.
Brazil, Chile and Panama: Indicators of growth and poverty, 1991-1997
B ra z il C h ile P a n a m a P e r c a p ita a n n u al g ro w th 9 0 -9 9 0 .9 5 % 9 0 -9 8 5 .3 6 % 9 1 -9 9 2 .4 0 % A n o th e r fa c to r w h ic h is re la tiv e ly in d e p e n d e n t o f t h e e c o n o m i c g r o w t h r a t e is t h a t c o m p r i s i n g d e m o g ra p h ic c h a n g es a n d m ig ra tio n s. W ith in a g iv e n c o u n t r y , a g iv e n g r o w t h r a t e -b u t o f d i f f e r e n t g e o g ra p h ic a l o r ig in -c a n g iv e r is e to d iffe re n t ty p e s o f m ig ra tio n s w h ich a ffe c t th e in c o m e s o f d iffe re n t so c ia l g ro u p s lik e w ise d iffe ren tly . I f th e in c id e n c e o f p o v e rty in ru ra l a n d u rb a n are as d iffe rs sig n ific a n tly , a n d i f th e u r b a n a r e a s h a v e s o m e c a p a c ity to a b s o rb la b o u r p ro d u c tiv e ly , th e n m ig ra tio n s w ill te n d to re d u c e th e n a tio n a l c o e ffic ie n t o f p o v erty , o th e r c o n d itio n s o f th e u r b a n a n d ru ra l c o e f fic ie n ts b e in g e q u a l. E x tre m e c o n d itio n s o f re c e s s io n o r p o litic a l crisis c a n a lso give ris e to in te rn a tio n a l m ig ra tio n s. In th is la tte r c a se , th e re la tio n b e tw e e n g ro w th a n d T h is a rtic le d e a ls w ith w h a t h a p p e n e d in th e 1 9 80s a n d 199 0 s in a g ro u p o f 17 c o u n trie s. In v ie w o f th e fa c t th a t th e p e rc e n ta g e s o f a b s o lu te p o v e rty in m o s t o f th o s e c o u n tr ie s ( e s p e c ia lly th o s e w ith th e la r g e s t e c o n o m ie s an d p o p u la tio n s ) ra n g e b e tw e e n 10% a n d 4 0 % a n d th a t in c o m e d is trib u tio n s tu d ie s g e n e ra lly c o v e r th e in c o m e o f th e p o o re s t 4 0 % o f th e p o p u la tio n , w e w ill p re s e n t h e re d a ta o n th e p e rc e n ta g e s o f to ta l in c o m e re c e iv e d b y th e p o o re s t 10% , 2 0 % , 3 0 % a n d 4 0 % o f h o u se h o ld s. M o re o v e r, sin c e th e n a tu re a n d ev o lu tio n o f u rb a n p o v e rty d iffe r c o n s id e ra b ly fro m ru ra l poverty, th e tw o ty p e s w ill b e e x a m in e d separately.
In L a tin A m e ric a , th e 1 9 80s a n d th e 1 9 90s sh o w e d In th e 1 9 90s m o st o f th e c o u n trie s stu d ie d h a d a v e ry lo w lev el o f p e r c a p ita g ro w th . N e v e rth e le ss, th e re w e re ch a n g e s -s o m e tim e s a p p r e c ia b le -in th e ir p o v erty situ a tio n s, so th a t it w o u ld a p p e a r th a t o th e r fa c to rs as w e ll a s e c o n o m ic g ro w th m u st b e ta k e n in to a c c o u n t in o rd e r to e x p la in th e d iffe re n c e s in th e e v o lu tio n o f p o v e rty in d iffe re n t L a tin A m e ric a n co u n trie s.
D e ta ils o f th e sh a re s o f th e 10% , 2 0 % , 3 0 % an d 4 0 % p o o re s t h o u s e h o ld s in to ta l in c o m e are g iv e n in ta b le 2. In fo rm a tio n o n th e 1980s a n d 1990s is av a ila b le fo r a b o u t h a lf o f th e 17 c o u n trie s stu d ie d , a n d d a ta on th e e v o lu tio n o f ru ra l a n d u rb a n in c o m e a re a v a ila b le fo r m o st o f th e m . T h e se re su lts w ill b e e x a m in e d below , first o f all a n a ly sin g th e in fo rm a tio n g iv e n in th e ta b le a n d th e n u sin g e c o n o m e tric in stru m e n ts.
It w ill b e se e n fro m th e ta b le th a t th e re is a sh a rp c o n tra st b e tw e e n th e 1980s a n d th e 1990s a n d th a t th e re a re s ig n ific a n t d iffe re n c e s b e tw e e n ru ra l a n d u rb a n a re a s. T h u s, in a ll th e c o u n trie s f o r w h ic h in fo rm a tio n is a v a i l a b l e o n t h e e v o l u t i o n o f u r b a n i n c o m e d is trib u tio n in th e 1 9 8 0 s (b e tw e e n 1980 a n d 19 9 0 ), U rb a n R u ra l U rb a n R u ra l U rb a n R u ra l U rb a n R u ra l (P e rc e n ta g e s)
A * ' T h e 1989 su rv e y c o v ers th e e ig h t d e p a rtm e n ta l c ap itals a n d E l A lto . T h is su rv e y a lso in c lu d e s e ig h t c itie s re p re s e n tin g a lto g e th e r 8.2% o f th e total.
C a lc u la tio n s b a se d o n th e n a tio n a l so c io e c o n o m ic p ro file su rv e y s (casen) fo r 1987, 1990, 1994 , 1996 a n d 1998. E stim a te s in lin e w ith new fig u re s fro m th e h o u s e h o ld in c o m e a n d e x p e n d itu re a c c o u n t p ro v id e d b y th e M in istry o f P la n n in g a n d C o o p e ra tio n (mideplan). D a ta fro m n a tio n a l h o u s e h o ld in c o m e a n d e x p e n d itu re su rv e y s (enig).
® A s fro m 1997, th e c e n su s sam p le d e sig n n o lo n g e r p e rm its a ru ra l-u rb a n b re a k d o w n . T h is w o u ld a p p e a r to sh o w th a t in m a n y c a se s th e p o o r w ere re c e iv in g sm a lle r p e rc e n ta g e s o f to ta l in c o m e at th e e n d o f th e 1990s th a n a t th e b e g in n in g o f th e 1980s.
In fo rm a tio n f o r C h ile is o n ly a v a ila b le f o r th e 1990s, w h e n th e p e rc e n ta g e sh a re o f th e p o o r re m a in e d u n c h a n g e d in a c o n te x t o f ra p id g ro w th o f p e r c a p ita G D P , so th a t th e e la stic ity w as v e ry c lo se to 1.
W h e n a n a ly s in g th e s itu a tio n in ru ra l a re a s , it sh o u ld b e re m e m b e re d th a t th e e v o lu tio n o f th e in c o m e o f d w e lle rs in su c h are a s is n o t a s c lo se ly a s so c ia te d w ith g lo b a l ec o n o m ic g ro w th as in u rb a n a re a s a n d also th a t in ru ra l are a s in te rn a l a n d in te rn a tio n a l m ig ra tio n s m a y h a v e h a d d if f e r e n t e f f e c ts . In o r d e r to a v o id p o s s ib le d isto rtio n s, th e p e rc e n ta g e sh a re s u se d h av e b e e n c a lc u la te d w ith re sp e c t to th e to ta l in c o m e o f ru ra l h o u se h o ld s.
A m o n g th e few c o u n trie s fo r w h ic h in fo rm a tio n is a v a ila b le o n ru ra l a re a s fo r th e 1 9 80s, th e sh a re o f th e p o o re r se c to rs w e n t d o w n in B ra z il, M e x ic o , P a n a m a a n d V en ezu ela, w h ile it re m a in e d u n c h a n g e d in C o s ta
R ica. T h is o c c u rre d ev e n th o u g h th e p e r c a p ita in c o m e o f ru ra l h o u s e h o ld s as a w h o le d id n o t g o d o w n in
P a n a m a a n d r e m a in e d u n c h a n g e d in B r a z il. I f th e a n a ly sis is e w as c a rrie d o u t b y stu d y in g th e a n n u a l ra te o f v a ria tio n o f th e a v e ra g e p e r c a p ita in c o m e o f h o u se h o ld s in th e p o o re s t 10% , 2 0 % , 3 0 % a n d 4 0 % , as a fu n c tio n o f th e a n n u a l g ro w th ra te o f th e a v e ra g e p e r c a p ita in c o m e o f a l l h o u s e h o l d s . B o t h r a t e s w e r e d e d u c e d f r o m c o n se c u tiv e o b se rv a tio n s fo r e a c h country. In b o th cases th e reg ressio n s w e re e stim a te d fo r ru ra l a n d u rb a n areas. th e firs t ty p e o f re la tio n s th a n fo r th e se co n d .
x te n d e d b e y o n d th e h o u se h o ld s w ith a p e r c a p ita in c o m e c lo s e to th e p o v e rty lin e , it is n o te d th a t in th e firs t fo u r c o u n trie s th e d e c lin e a ffe c te d a ll o f th e firs t fo u r d e c ile s, e x c e p t in th
T h e sp e c ific a tio n s u se d fo r th e se ty p e s o f re la tio n s w e re o f th e fo llo w in g type;
LOG ING^ = a + b LOG ING + e
[1]
TING^ = c + d TING + £ [2]
T h e d a ta fo r e a c h y e a r are ex p re sse d in curre n t p rices, so th a t the a cco u n ts. I t w as also p o ssib le to p re se n t ru ra l a n d u rb a n are as s e p a ra te ly a n d to re fe r th e sh a re s o f g ro u p s o f T h e e q u a tio n s o f ty p e 1 w e re e s tim a te d fo r th e 1980s an d 1990s and fo r b o th dec ad e s together. B e ca u se o f th e n a tu re o f e a c h o b s e rv a tio n , it is n o t k n o w n w h e th e r th e p o in t c o rre sp o n d in g to it re fe rs to a p e rio d o f g ro w th o r re c e ssio n . I f w e se p a ra te th e 1 9 8 0 s a n d 1 990s, h o w ev e r, w e k n o w th a t p e rio d s o f re c e s s io n p re d o m in a te d in th e fo rm e r, w h ile th e o p p o site w a s th e c a se in th e la tter. B e c a u se o f th e sm a lle r a m o u n t o f o b se rv a tio n s an d th e fac t th a t w o rk in g w ith ra te s cle a rly in d ic a te s w h e th e r e a c h o b s e rv a tio n c o r r e s p o n d s to g ro w th o r re c e ssio n , th e re g re ssio n s fo r th e e q u a tio n s o f ty p e 2 w e re o n ly m a d e fo r th e tw o d e c a d e s ta k en to g e th er.
T h e r e s u lt s o f th e r e g r e s s i o n s f o r th e ty p e 1 e q u a tio n s w e re g e n e ra lly g o o d o r a c c e p ta b le ; th o s e fo r th e ty p e 2 e q u a tio n s w e re n o t o f su c h g o o d q u a lity fo r u rb a n are a s a n d w e re o f p o o r q u a lity fo r ru ra l a re as.
T ab le 3 g iv es th e v a lu e s o f th e c o e ffic ie n t b, w h ic h re p re s e n ts an e s tim a te o f th e in c o m e e la stic ity o f th e d iffe re n t g ro u p s o f h o u s e h o ld s w ith re s p e c t to to ta l in c o m e , b o th fo r th e 1 9 80s a n d th e 1990s. In ad d itio n , A ll th e e s tim a te s o f c o e ffic ie n t b w e re sta tistic a lly s ig n ific a n t a t th e 1% lev el. W h e n th e re su lts fo r u rb a n a re a s fo r th e 1 9 80s a n d 1 9 90s to g e th e r a re a n a ly se d , th e e la s tic itie s (c o m b in in g in te r-te m p o ra l a n d in te r c o u n try e ffe c ts) fo r th e p o o re s t 10% , 2 0 % , 3 0 % a n d 4 0 % o f h o u se h o ld s ra n g e b e tw e e n 1.00 a n d 1.10. It is w o rth n o tin g th a t th e v a lu e e s tim a te d f o r th e 2 0 % p o o r e s t h o u s e h o ld s (1 .0 3 ) is c lo s e to th e e la s tic ity o b ta in e d b y D o lla r a n d K ra a y (2 0 0 0 ).
In th e c a se o f L a tin A m e ric a , h o w ev er, w h e n th e 1 9 80s a n d 1 9 90s a re e x a m in e d se p a ra te ly it is se e n th a t th e e la stic itie s fo r th e p e rio d o f in c o m e re c e ssio n (th e 1 9 8 0 s) a re b e tw e e n 1.20 a n d 1.42, so th a t it m a y b e c o n c lu d e d , in so fa r as th e re g re ssio n in c lu d e s b o th th e " IN G U : u rb a n in c o m e ; IN G R : ru ral in co m e.
v a ria tio n s b e tw e e n c o u n trie s a n d w ith in e a c h co u n try , t h a t t h e e c o n o m i c d o w n t u r n w a s e x t r e m e l y u n fa v o u ra b le fo r th e poor. W h e n w e lo o k a t th e 1 9 90s, w e se e th a t th e re sp e c tiv e e la stic itie s a re b e tw e e n 0 .9 5 a n d 1.03, so th a t, in g e n e ra l te rm s, d u rin g e c o n o m ic g ro w th th is g ro u p c o n tin u e d to re c e iv e sh a re s s im ila r to th o se re g is te re d a fte r th e lo s s e s o f th e 1980s. T h is se p a ra te tre a tm e n t o f th e 1980s a n d 1 9 90s le a d s to a c o n c lu s io n w h ic h is th e o p p o s ite to th a t tak en together, the grow th rate o f th e incom e o f th e low estin co m e households is in all cases b e tw e e n 15% an d 25% less th an th a t o f total ho u se h o ld incom e. K ra a y (2 0 0 0 ), a n d it m a k es it c le a r th a t in u rb a n are as th e g ro w th in th e p e r c a p ita in c o m e o f th e lo w e stin c o m e d e c ile s w as sig n ific a n tly lo w e r th a n th a t o f th e p e r c a p ita in c o m e o f all h o u se h o ld s ta k e n to g e th er. T h is fin d in g sh o u ld n o t c o m e as a su rp rise to a n a ly sts o f L a tin A m e ric a n in c o m e d istrib u tio n in th e 1 9 80s an d 1 9 90s. o n th e 1 9 8 0 s a n d 1 9 9 0 s (A rg e n tin a , B ra z il, C o s ta R ica, M e x ic o , P a n a m a , U ru g u a y a n d V en e zu e la), th e a n n u a l g ro w th ra te s o f p e r c a p ita in c o m e w e re c a lc u la te d fo r u rb a n h o u se h o ld s as a w h o le a n d fo r th e p o o re s t 10% , 2 0 % , 3 0 % a n d 4 0 % a m o n g th e m (ta b le 5).
T h e r e s u lts s h o w th a t in A rg e n tin a to ta l in c o m e v i r t u a l l y s ta g n a t e d a n d th e g r o w th r a te s f o r th e v a rio u s g r o u p s r a n g e d b e tw e e n -1 .5 % a n d -2 % . In V e n e z u e la , w h e r e to ta l in c o m e s u f fe re d d e c lin e s o f -2 .5 % p e r y e a r, th e in c o m e s o f th e d if f e r e n t g ro u p s w e n t d o w n b y b e tw e e n -4 % a n d -6 % . In th e c a s e s o f B r a z il, C o s ta R ic a , M e x ic o , P a n a m a a n d U ru g u a y , w h e re to ta l h o u s e h o ld in c o m e g re w b y b e tw e e n 0 .8 % p e r y e a r in U ru g u a y a n d 1 .9 % p e r y e a r in P a n a m a , th e in c o m e g ro w th o f p ra c tic a lly a ll th e lo w e r-in c o m e g r o u p s w as lo w e r th a n th is , e x c e p t in U ru g u a y a n d in th e c a s e o f th e p o o r e s t 1 0% a n d 2 0 % in P a n a m a .
T h e lo n g -te rm e v id e n c e ( c o v e rin g o v e r 14 y e a r s in th e c a s e s stu d ie d ) th u s fits in p e rfe c tly w ith th e re su lts o f th e re g r e s s io n .
Latin America (seven countries); Household per capita income, [1980] [1981] [1982] [1983] [1984] [1985] [1986] [1987] [1988] [1989] [1990] [1991] [1992] [1993] [1994] [1995] [1996] [1997] [1998] [1999] 
(G r o w t h r a te s in p e r c e n ta g e s )
T otal P o o re st 10% P o o re st 20% P o o re st 30% P o o re st 4 0%
A rg e n tin a 1 9 8 0 -1 9 9 9 0 .0 2 -2 .0 4 -1.83 -1 .6 5 -1 .5 0 B ra z il 1 9 7 9 -1 9 9 9 1.27 0 . M e x ic o 1 9 8 4 -1 9 9 8 1.04 0 .0 6 -0 .1 7 -0 .2 6 -0 .3 5 P a n a m a 1 9 7 9 -1 9 9 9 1.87 2 .9 7 2.15 1.84 1.69 U ru g u a y 1 9 8 1 -1 9 9 9 0 .7 8 1 .2 9 1.64 1.22 1 .19 V e n e z u e la 1 9 8 1 -1 9 9 9 -2 .5 4 -6.21 -4 .8 8 -4.41 -4 .1 3
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IV
Interpretation of the econometric results
T h e a n a ly sis p re se n te d in th e fo re g o in g p ag e s w a rra n ts so m e re fle c tio n s o n th e It m ig h t b e ask ed w h a t n e e d th e re w o u ld b e to te st h y p o th e sis 1 in th e c a se o f a L a tin A m e ric a n a n a ly st w o rk in g w ith th e d a ta w ith w h ic h th is re g re ssio n h as b e e n p re p a re d , in w h ic h th e sig n ific a n c e o f th e to ta l p o p u la tio n w ith re s p e c t to th e s a m p le is b y n o m e a n s clear. ta k e n a s p ro b a b le " c e rta in " v a lu e s o f th e p o p u la tio n p a ra m e te r w o u ld b e th o se c o m in g w ith in th e fo llo w in g ra n g e s fo r th e fo u r u rb a n e q u a tio n s stu d ied :
E q u a tio n fo r th e p o o re s t 10% : 0 .4 0 to 1.22 E q u a tio n fo r th e p o o re s t 2 0% : 0.51 to 1.01 E q u a tio n fo r th e p o o re s t 3 0% : 0 .6 4 to 1.08 E q u a tio n fo r th e p o o re s t 4 0 % : 0 .6 3 to 1.03 C o n seq u en tly , an a n a ly st w h o u se d ec o n o m e tric s in th is w ay in o rd e r to p ro v e th a t 0 .7 5 is a fe a s ib le v alu e fo r th e re sp e c tiv e p o p u la tio n p a ra m e te r c o u ld a c c e p t th e h y p o th e sis ju s t as e a s ily as fo r th e v alu e 1.
V
Conclusions
L a tin A m e ric a 's p e r c a p ita G D P w e n t d o w n in th e 1980s a n d grew o n ly slo w ly in th e 1 9 90s. T h e q u e s tio n th a t a rise s w ith re sp e c t to th e 1980s is th e re fo re w h e th e r th is d e c lin e in G D P a d v e rse ly a ffe c te d th e in c o m e o f th e p o o r m o re, e q u a lly o r le ss th a n th e in c o m e o f th e o th e r stra ta. T h e a n s w e r is th a t in th e g re a t m a jo rity o f c o u n trie s it affe c te d th e p o o r m o re. T h e slig h t re c o v e ry o f g ro w th in th e 1990s o n ly e n a b le d th e p o o r to re c o u p p a rt o f th e ir lo sses, a n d e v e n in th e c o u n try w ith th e h ig h e s t g ro w th ra te d istrib u tio n w as rig id , so th a t th e p o o r stra ta o n ly m a n a g e d to m a in ta in th e ir p re v io u s share. T h is illu s tra te s th e L a tin A m e ric a n a s y m m e try b e tw e e n c rise s a n d p e rio d s o f g ro w th : c o n c e n tra tio n o f in c o m e in th e f o rm e r a n d r ig id ity in th e la tte r.
A n o th e r a s p e c t w o rth y o f a tte n tio n is th e v e ry sm a ll p ro p o rtio n o f to ta l in c o m e r e c e iv e d b y th e p o o r e r g r o u p s , s o t h a t i t is d o u b t f u l w h e t h e r m e r e l y m a in ta in in g th e ir sh a re o f to ta l in c o m e is "g o o d " fo r th e m , u n le s s th e y s im p ly r e s ig n th e m s e lv e s to th is situ a tio n . E in ally , it h a s b e e n sh o w n th a t in th e 1 9 80s a n d 1 9 9 0 s, fo r th e m a jo rity o f c o u n trie s fo r w h ic h in fo rm a tio n is a v a ila b le , w h ic h a c c o u n t fo r th e b u lk o f th e re g io n 's p o p u la tio n , th e in c o m e s o f th e p o o re st 10% , 2 0 % , 3 0 % a n d 4 0 % o f h o u se h o ld s g re w sig n ific a n tly CEPAL REVIEW 75 • DECEMBER 2001 le ss th a n to ta l h o u s e h o ld in c o m e . W ith re g a rd to th e to ta l g r o u p o f c o u n tr ie s f o r w h ic h in f o r m a tio n is a v a ila b le , w h e th e r f o r th e 1 9 8 0 s o r th e 1 9 9 0 s, an e c o n o m e tric stu d y sh o w s th a t th e re la tio n b e tw e e n th e in c o m e g ro w th ra te s o f th e u rb a n d e c ile s stu d ie d an d
to ta l h o u se h o ld in c o m e w as b e tw e e n 0 .7 6 a n d 0 .8 5 .
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